The Standard

CIRCULAR

SETTING THE STANDARD FOR SERVICE AND SECURITY

TO ALL OWNERS AND MEMBERS

8 December 2011

Dear Sirs

REGULATIONS OF THE PEOPLE’S REPUBLIC OF CHINA ON THE PREVENTION AND
CONTROL OF MARINE POLLUTION FROM SHIPS

Background

We refer owners and members to previous circulars on the Regulations of the People’s Republic of
China (PRC) on the Prevention and Control of Marine Pollution from Ships (“the Regulations”), and
the postponement of the requirement that owners/operators of (a) any ship carrying polluting and
hazardous cargoes in bulk or (b) any other ship above 10,000 gt enter into a pollution clean-up
contract with a Maritime Safety Agency (MSA) approved pollution response company before the
ship enters a PRC port.

Owners and members were previously informed, pursuant to advice received from the MSA, that the
MSA would publish lists of all approved contractors by the end of November. The International
Group (IG) has maintained contact with the MSA and visited Beijing in November to meet with the
MSA, various ‘ship pollution response organisations’ (SPROs), shipowners and other interested
parties. Although the IG has continued to draw the MSA’s attention to the difficulty which owners
and members will face in complying with the Regulations if the enforcement date of 1 January 2012
is not put back, the 1G’s understanding remains that the requirement to contract with an approved
SPRO will still be enforced in all Chinese ports from 1 January 2012 and there will be a very short
period of time for owners/operators to contract with an approved spill responder. Although a full list
of approved SPROs has still not been issued, a partial list of Level | SPROs has been published and
is contained in Annex | to this circular. The IG understands that further lists of approved SPROs are
likely to be issued very soon although the full lists of SPROs may not be issued until much closer to
the end of this year.

In order to ensure that owners and members can negotiate and sign the necessary contracts as
soon as the list of SPROs is issued, a recommended spill response contract and authorisation letter
for agents to negotiate and sign the contract on behalf of overseas operators are contained in
Annexes Il and Il of this Circular.
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The lists of approved SPROs will appear on the China MSA website once they have been published
by the MSA - www.msa.gov.cn - and the following dedicated MSA spill response website:
http://www.osp.cn/new/Index news disp.asp?nid=1088&Title=FERZA

The partial list of approved SPROs contained in Annex | has not yet been published by the MSA on
these websites in English, but it is likely to be published in English soon.

Negotiation and signature of the Contract

Owners and members have previously been advised that the term “operator” for the purposes of
concluding and signing the contract with a SPRO is defined by the MSA as the owner, manager or
actual operator of a ship. In respect of those operators not domiciled in China, the ship’s agent in
port, local law firm or another legal entity located in mainland China (not Hong Kong, China or
Macau, China) may negotiate and sign the contract on behalf of the operator if authorised by the
operator to do so. The Master may also sign the contract, which may be necessary in certain
circumstances, for example where speed is necessary, although an authorisation would still be
necessary for the Master to sign on behalf of the operator.

The IG is also aware of maritime agency firms domiciled in China that are offering services to act as
agents for overseas operators to negotiate and sign spill response contracts on their behalf. Further
details of these agencies and the services that they are offering to provide shipowners can be
obtained from the Club.

Owners and members domiciled in mainland China or with a local office in China must negotiate
and sign the contracts direct with the SPROs. The IG understands that the spill response contract
requirements apply only to ships calling at ports on the Chinese coastline and do not apply to ships
calling solely at inland waterway ports in mainland China®.

Owners and members without a presence in China wishing to use an agent, are recommended to
use the authorisation letter contained in Annex Il to this circular (with identifier ‘|G LoA dated 6
December 2011’) to appoint agents in China to negotiate and sign the contracts on their behalf. A
copy of the signed letter will be submitted to the MSA by the agent.

A copy of the signed contract will be submitted to the MSA by the SPRO and a copy is to be kept on
board the ship at all times.

Approved SPROs are categorised by the MSA in accordance with their qualifications and response
capabilities and will be assigned level 1, 2, 3 or 4 status, level 1 being the highest. Owners and
members have previously been advised that operators will need to contract with an approved SPRO
in accordance with the size and type of ship as contained in Annex IV.

! Although the IG understands that Nantong Port on the Yangtze River is subject to the spill response contract
requirements


http://www.msa.gov.cn/
http://www.osp.cn/new/Index_news_disp.asp?nid=1088&Title

Every ship calling at a Chinese port from 1 January 2012 that falls within the size and type of ships
listed in Annex IV will need to contract with a relevant level 1, 2, 3 or 4 SPRO for each call at port as
appropriate. This will clearly be a sizable task for operators of ships calling regularly at Chinese
ports or for operators with large fleets calling at Chinese ports during the course of the year,
although this burden should be eased through the use of agents where acting on behalf of operators
to negotiate and sign the contracts. It will also be possible to contract with a SPRO on an annual
basis or to contract under the umbrella of one SPRO that has been approved in different ports (even
though separate contracts would still be needed with the SPRO in each port).

Recommended Contract

The MSA issued a model contract on 20 May 2011 which operators must enter into with an MSA
approved SPRO. The model contract may however be amended with revised or supplemental
clauses for inclusion. The model contract issued by the MSA has been reviewed by the IG. The IG
has drafted supplemental clauses for inclusion in this contract. These clauses relate to termination
of work and insurance to be maintained by the operator and the SPRO. A copy of the IG’s
recommended contract with the proposed supplemental clauses (with identifier ‘IG Sample
Agreement dated 6 December 2011’) is contained in Annex Il.

Owners and members have previously been advised of the terms of contracts which are required in
other jurisdictions and those contracts that conform with the IG Guidelines on vessel response
plans. The recommended contract contained in Annex Il conforms with the IG Guidelines. Any
member requested to agree to a variation of the attached recommended contract is advised to
check with the Club to ensure that such variations do not cause the contract to fall outside the scope
of the IG Guidelines.

Charging Structures

The IG understands that different SPROs have established different fee structures; with different
SPROs proposing to charge operators different levels of retainer fee (which do not fall within the
scope of Club cover) for stand by purposes when the contracted ship enters the SPRO’s service
area, with response tariffs in the event of an incident while the ship is within the service area, and
with options available on a per voyage or an annual basis.

A set of guidance retainer fees has already been issued by the China Association of Communication
Enterprise Management (CACEM), which is an association of a number of SPROs in the various
Chinese ports. Following analysis of these fees, the IG informed CACEM that their guidance
retainer fees are wholly unrealistic and are significantly in excess of what could be considered as
reasonable, particularly compared with retainer fees charged by spill responders in other
jurisdictions.

Retainer fees and response tariffs should be charged on a reasonable basis. Owners and members
should ensure that response tariffs are incorporated into the contracts, and should contact their club
in the event that they have a concern regarding their reasonableness.



The IG understands that other SPROs are also seeking to establish associations or alliances to
offer spill response services to cover the major Chinese ports.

If owners or members are in any doubt about the contract then it is recommended that they contact
their club before contracting with any SPRO.

All clubs in the International Group of P&I Clubs will be issuing similar circulars.

Yours faithfully

R

Alistair Groom
Chairman
Charles Taylor Mutual Management (Asia) Pte Limited

Direct Line: +44 20 3320 8899
E-mail: alistair.groom@ctcplc.com



Approval Level One OSROs List (listed in a random order)

By the date on Nov. 29th, 2011
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PSR A 15 B
Introduction to the Sample Agreement
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1.  This Sample Agreement for Ship Pollution Response (hereinafter
referred to as “this Agreement”) is formulated in accordance with the
provisions of Article 29 of the Regulations of the People’s Republic of China
on Emergency Preparedness and Response on Marine Environment Pollution

from Ships for the purpose of effectively implementing the regime of
agreement for ship pollution response.
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2. The owner, manager or actual operator of a ship (Party A) shall, prior to
ship’s operation or entering into or leaving from a port, conclude this
Agreement with a qualified ship pollution response organization (Party B) in
accordance with Article 33 of the Regulations of the People’s Republic of
China on Administration of the Prevention and Control of Marine Environment
Pollution from Ships, relevant provisions of the Regulations of the People’s
Republic of China on Emergency Preparedness and Response on Marine
Environment Pollution from Ships and relevant provisions of the Detailed
Rules of Maritime Safety Administration of the People’s Republic of China on
the Implementation of the Administration Regime of Agreement for Ship
Pollution Response.
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3. The articles on rights and obligations of this Agreement are mandatory
and both parties shall not change the contents of these articles. For matters not
covered in this Agreement, the parties may reach a separate supplementary
agreement. In no case should such supplementary agreement violate relevant
provisions of laws, regulations and rules as well as stipulations in this
Agreement concerning both parties’ fundamental rights and obligations. The
conclusion of this Agreement shall not prejudice the rights and obligations that
shall be enjoyed or borne by both parties in accordance with relevant laws,
regulations and rules, including the right of limitation of liability.
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4. Choices of options with square brackets and the contents to be filled in
blank spaces shall be determined by both parties through negotiation. As for the
choices, options shall be chosen by marking a “\” in the square brackets, or
filling in the blank spaces. With respect to those that both parties do not apply

or choose, a “x” shall be marked in the square brackets or in blank spaces,
indicating deletion.

Fiv UCRA 14 A7 9% 5 (40 01-1001-2011-0001), Hor,
I RN BB IS RIS, 25 3 SR MRS Yeii B Bir #5 i 25
¢, R 1 20 30 A XN, T =L UGS YLE R AL
T, B4 & 6 ARG B R AL, HEEEEERT
B, BT &R 10 MRRZBITI N E, B 11 &2 14 NRRIUT S,
FH &M A5 47 B BT B E

& HEEHE RSN TR 01, R/ 02, WL/ 03,
7R )5 04, YL73)= 05, f&%)m 06, LR 07, WiVl 08, | A&/Jm
09, I 10, J7PE)E 11, R 12.

D. The Agreement adopts fourteen numbers as its serial number (such as 01-
1001-2011-0001), amongst which the first two numbers represent the code of a
MSA directly under the P.R China MSA; the third number represents the
qualification level of the ship pollution response organization, 1, 2, 3 and 4
respectively represents level-1, level-2, level-3 and level-4; the fourth to sixth
number represents the code of the ship pollution response organization and
shall be determined by the MSA directly under the P.R China MSA, the seventh
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to tenth represents the year in which the Agreement is concluded; the eleventh
to the fourteenth represents the sequence number of the Agreement and shall be
determined by the ship pollution response organization.

Codes of MSA directly under the P.R China MSA are as follows: Liaoning
MSA: 01, Tianjin MSA: 02, Hebei MSA: 03, Shandong MSA: 04, Jiangsu
MSA: 05, Fujian MSA: 06, Shanghai MSA: 07, Zhejiang MSA: 08,
Guangdong MSA: 09, Shenzhen MSA: 10, Guangxi MSA: 11, Hainan MSA:
12.
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Party A:

(E7ip:UE

Domicile:

RENREN:

Legal representative:
ET YN

Contact person:

TH AL -
Correspondence address:

LT (24 AN PR Eﬁlﬁ)ﬁéﬁ

Telephone:(24 hour emergency number) Fax:

L5 A

E-mail:

VAV ¥

Party B:

B S 2 SR S5 X 3
Quialification level and service area:
(EFip:1E

Domicile:

REMAERAN:

Legal representative:
AN

Contact person:

I T -
Correspondence address:

G (24 MBI R R

Telephone:(24 hour emergency number) Fax:

EENREEEF

E-mail:
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In accordance with relevant provisions of the Contract Law of the People’s
Republic of China, the Marine Environment Protection Law of the People’s
Republic of China, the Regulations of the People’s Republic of China on
Administration of the Prevention and Control of Marine Environment Pollution
from Ships (hereinafter referred to as “the Regulations™), the Regulations of the
People’s Republic of China on Emergency Preparedness and Response on
Marine Environment Pollution from Ships (hereinafter referred to as “the
Rules”) and the Detailed Rules of Maritime Safety Administration of the
People’s Republic of China on the Implementation of the Administration
Regime of Agreement for Ship Pollution Response (hereinafter referred to as
“the Detailed Rules”) and other laws and regulations, Party A and Party B agree
to reach the following agreement after equal consultation and on the basis of

truthfully and/or completely expressing respective intentions, and the said
agreement shall be abided by both Party A and Party B.

B R P RIBF X5
Article 1 Rights and Obligations of Party A
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1. Party A shall provide Party B with basic information of the ships
(hereinafter referred to as “the agreed ships”, Appendix I) to receive services
under this Agreement, and shall, within ... days prior to the agreed ships’ entry
into Party B’s service area, inform Party B of the agreed ships’ dynamic
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information in accordance with the time, way and contents agreed by both
parties. Party A shall provide within ... days the dynamic information required
in this Article by completing the boxes in Clause 1 of Appendix Il1l. Party A
shall, ... hours prior to the agreed ships’ departure from Party B’s service area,
inform Party B of the agreed ships’ relevant dynamic information. Party A shall
confirm in writing the receipt of information on relevant emergency standby
provided by Party B in accordance with stipulations of paragraph 2 of Article 2
of this Agreement.

2. W5 NG AR RIS B A T UONHRA |, R DR B SR
PRAGE LA S & 77 1l 5 W5 Geig BRAVE ML T %
2. Party A shall keep a copy of this Agreement onboard the agreed ships,
and make sure that relevant staffs onboard the ships are familiar with the

contents of this Agreement and the contents of Pollution Response Operation
Plan formulated by Party B.

3. WIUTNAlLE 7 HE (AR e T R A A S e B S 25 o
3. Party A shall cooperate with Party B to carry out ship pollution
emergency response exercises as required by the Detailed Rules.

4, W7 BB AE B B IA & A2 i e ey, SZRPIE R 207 IR A
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4. Party A shall, when a pollution accident happens to the agreed ship,
inform Party B immediately and organise to carry out the pollution control and

cleanup action. Party A shall, after the termination of such actions, cooperate
with Party B to carry out the evaluation on such actions.

B CTTHIRR L5
Article 2 Rights and Obligations of Party B
1. i NAEFRHEEENMMER B, R R AR IR S
THEITRET T
1. Party B shall possess relevant qualification approved by Maritime Safety

Administration (MSA), and maintains its corresponding capability of pollution
response.
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PR BONAR R ZEAAS A SME S, JFZ X7 25 i Ta) . J5 3 0H
WK 07T M@ R A A B G R W T . L7 AR (P =)
5 2R BT A R B
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2. Party B shall confirm in writing the receipt of the agreed ships’ relevant
basic information and dynamic information provided by Party A in accordance
with stipulation of paragraph 1 of Article 1, and inform Party A of information
on relevant emergency standby provided by Party B in accordance with the
time, way, and contents agreed by both parties. Party B shall acknowledge
receipt of this information according to the method set out in Clause 2 of
Appendix I11.

3. LJ7 N BAER BT SOR AR N R 55 XS @ A0 e, ORAIE R
SN AN ST e IR A . 122 2 F 7 W BN A B8 B il 55 IX
BB, 07 PTHOE A
3. Party B shall, upon receiving the notice concerning the agreed ships’
entry into the service area, make sure that the emergency ships, facilities and

staffs are standby. After receiving the notice that the agreed ships of Party A
have departed from the service area, Party B may cancel such standby status.

4, LJ7 N BAEZAT AR, 5 FL il E 75 GeiE PR VR b 7 %8
YA [ 7 1R A
4. Party B shall, when concluding this Agreement, provide Party A with a

Chinese and/ English version of the Pollution Response Operation Plan
formulated by Party B.

5. WMSIEAA AR AT ARy, 407 NCUE R T H R T RS
AR HIAE RT3 LT N BTN WG, Boa W7 T TS 4405
FRAT BNl
5. Once a pollution accident happens to the agreed ships, Party B shall,
under the command of Party A, carry out pollution control and cleanup actions.

and shall, after the completion of the cleanup operation, cooperate with Party A
to conduct the evaluation on such actions.

- g
Article 3 fees and expenses

1. W7 AT 20 € B e br e (LB = (1)) FISCATTT
T IA) &7 AT ARG BB R B B A, T R E s & & S H

1. Party A shall pay Party B the ship pollution response agreement fees in
accordance the rates (Appendix I1.1) and mode of payment agreed by both
parties for the purposes of compensating Party B the incurred reasonable cost
of emergency preparation.

2. PR BOW AR B VS Qe i, ZTTARAE A T BOT &5 G2 il ATVS
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S4T30, W7 RCUARIE R (2) B E W 407 AT LR R AR
BT G AR B 2 o

2. If Party B carries out pollution control and cleanup actions in accordance
with this Agreement after a pollution accident happens, Party A shall pay Party
B the actual and reasonable expenses incurred in such actions based on the
tariff set out in Appendix 11.2.

3 ARIUETS Gei BTG BRAT SR 47, Wi R 207 RE i e
PR BRAT A T 30 AN TAEH, 2777 LLZER 7 it 2P
s geds i ATE BRAT 3, B 30 AN TAE H I £77 XA — 2B Im iy 2
It I 3% FHRLAE 277 18] FR 7 Rl iy 2 K S 30 S LAEH NIEEI 4
JTHREM T, FEM U7 5 I 45 5 G il A Bk 2 FH A 1R
3. When a pollution control and cleanup action lasts more than 30 working
days, to ensure the smooth performance of the actions by Party B, Party B may
demand Party A to pay an interim sum every 30 working days for the actions
that has been carried out by Party B. This interim payment shall be remitted to
the account appointed by Party B within 30 working days after Party B issues

the invoice to Party A and such interim payment should be deducted from the
final invoice.

4. TEIGRAERINTEIRATAIE R G, LJ7 MR H T 38 Cr AL 1)
PR BRI IR WY 3K 2 3 F B SCA, XS0 B B AT S HE R T 2 4
CAR SR 28 BAR N AR IE . RO 30 AN TTAE H A A Z77 32 AF XL
T FER IS XTSI, MJrER,
ik SR pE Z g E R, BB AT DO B AR P DR pR o AR AT
A BN AR U7 7E 2 8 2% T T4 %€ AR P i 1 o

4, Upon terminating the pollution control and cleanup actions, Party B shall
present to Party A a breakdown and preliminary evidence for the expenses
incurred, such preliminary invoice shall be fully supported by attaching bills
showing money expended or details of payment to personnel. Party A shall
within 30 working days pay the undisputed sum and provide an appropriate
security for the sum in dispute if required, such security to be in the form of a
letter of undertaking from a P&I Club if offered. Any dispute between the
parties shall be resolved in accordance with the agreed procedure in Article 8.

SHIUKERE N

Article 4 Contact Person
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1. WX R AR BREE N, TR ORI 48 NAEAR 3 A 0 U Jre
L 2B % AN S AL B R PR IF IR AR ANAIE . 207 SR AL AR A AL U
PO S IR AR F S, R IRIFE IR

1. Both parties shall make arrangement for their own contact persons, and
ensure that such contact persons can keep in touch with each other in the course
of the emergency preparedness and response as per this Agreement. The
telephone number provided by Party B shall be an emergency number, and the
number shall be kept attended.

2. W ZARAT— 07 TR EAR B oo N ek &2 07 20, N2 it 51
WEN T —T7, HERBINITHNG, JTRAR R,
2. Where any Party of the two parties needs to change its contact person or
the contact person’s contact detail, such party shall inform the other party by a

written notice in a timely manner and no alteration shall be made until
receiving the other party’s notice for confirmation.

BIFRE XS5
Article 5 Confidentiality Obligation

AW G, BRABBGEE R &1k, B X057 NM A0
AR T IR A R, (5 BB X 55, B 7l E HALY
L] PGEBRIZ B R B R BUR EE P EEE XU A BUR &
TRES NI R A T2 Ah, ARG AR EH =TT A5 13
4%\ W//go
After conclusion of this Agreement, no matter whether this Agreement is in
effect or not, or no matter whether this Agreement is terminated, both parties
are obliged to keep all the materials and information provided by the other
party confidential. Except that both parties may disclose the Agreement to their
respective insurers and such government authorities as the MSA may obtain the

said materials and information in accordance with law, both parties shall not
make in public the contents of such materials and information.

FANFER. BEMLIE
Article 6 Entry into Effect, Modification and Termination of
Agreement

1. AP CE RS-
[ EEROVE (B0 );
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(] h BB R CRE— LRI [ AT 405D
¥ NYINVEE DN R o - e oy v
1. The validity of this Agreement is:
[ ] Fixed term of ... years (or months);
[ ] voyages of the agreed ships (the time of each voyage shall be determined by
separate agreement).
This Agreement shall enter into effect as of signed and stamped by both parties.

2. KRB ERZ% . B X057 A E a2 b P,
5 B 4T N 47 IR 25 J7 AR AT 30 RIBARINS 7, A5 Ui — 2L
Ja LA N (HE, B BUNARREAN 207 iR 55 X )5, AT —
J7 AL BRI E AT

NEAT Bk RIMEA A S R HAM AR LE, E5HER
Vi e, A R AR AR — U5 A AR I A & [ 0 53— U7 Jm Bl I 2%
IETEVG ARSS L T5 AL 45 B I S R AT 1 4R LI 79 iR 55 AR 55
ZARMES, FERAT S ERIE RS S, M7 W NAZARYE S 3.4 2%
R ST RAFHI B o

2. Termination of Agreement when not employed during spill

In case Party A or Party B needs to modify or terminate the Agreement, Party A
or Party B shall give 30 days’ notice to the other party in the agreed way, and
such modification or termination shall be confirmed in writing by both parties’
consensus intention through negotiation. However, after the agreed ship(s) has
(have) entered into the service area of Party B, neither party shall modify or
terminate this Agreement.

“Termination of Response : Notwithstanding any other term of this Contract,
each of the Parties shall be entitled at any time to terminate the spill response
services, or any portion thereof, being provided under this Contract by giving
notice to the other, after discussion with MSA. Upon such notice being
provided, Party B shall cease to provide the spill response services or any
portion thereof, and shall carry out any required demobilisation activities, and
Party A shall pay all outstanding fees in accordance with Article 3.4.”

3. W7 &AW B KT 4 SR OE R
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IVERARNEHGE = EVINAL S

ORRS: . FOT ORUEA 13 0% 2 08 1 BB ORI LA A4S & TR T ) 54T
L7 NLARFF A AR S N SUEAME T B ORAU PRES, IR AL
TRESTERS, B TR R BT

— PG RIERR AL AR 200 J3 7T
TG RIERR AL AR 150 J3 7T
=G RIERRPAL: AR 100 /37T
U255 R ER AL AR 50 J37T

3. Where both parties terminate this Agreement, or where this Agreement
becomes invalid due to one party’s breach of this Agreement, it shall be
reported to MSA immediately.

INSURANCE: Party A warrants that it has adequate P&I insurance to meet its
liabilities under the contract. Party B shall maintain insurance to cover its
liabilities under the contract for a minimum sum of :

Level 1 SPRO: RMB 2,000,000.00 (RMB 2 million)

Level 2 SPRO: RMB 1,500,000

Level 3 SPRO: RMB 1,000,000

Level 4 SPRO: RMB 500,000

and shall provide details of the insurance policy including a copy of the cover
note.

FLFBLHRERFE
Article 7 Liability for Breach of Contract and Tort

1. W CATRATT—J7 PRI S AR W LA 24 7 BOAE SR AT A5 WM S AR
PRI A8 5 5% 7 38 BT S Y AR 5 A B 1L 1) 5 7 7K B 3 4 AT K
R SOE R RLE M X 7 A HBAR A 5T AT
1. Where a Party causes any damage or loss to the other Party due to its
breach of this Agreement or fault in the course of performing this Agreement,
such Party shall, in accordance with this Agreement, bear the liability for

breach of contract to the other Party, or be liable to the other Party for
infringement of rights in accordance with provisions of relevant laws.
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2. FEBATA R, W AX7TE R = A HE, siE 8
S NIERT TR T BE WY, NGRSV B A E K A A B Y
it
2. Where Party A or Party B causes any damage or loss to a third party due
to performance of this Agreement, or where a third party causes any damage or

loss to Party A or Party B, the party concerned shall bear corresponding
liability in accordance with provisions of relevant laws.

3. W5 EEE 407 AT B RS e N S e PR LA B0 i S
FRALA B 45 4 BREE KT R A8 B AT 8K BE 58 42 JBAT AS W L4 7€ 1 X 55
), AARBRHREEL TE, BHE, XN T RIEACAEEAT
[T Gz il MG BRAT BB 70, W7 B AR 256 = 26 I 20 0 3G
Jeih NS R % o
3. Where Party A or Party B fails to perform or completely perform the
obligations under this Agreement due to executing the orders or requirements
of Ship Pollution Accident Emergency Commanding Organ or MSA, such party
may be exempted from undertaking the liability for breach of contract.
However, Party A shall, in accordance with the stipulation of Article 3 of this

Agreement, pay Party B the expenses incurred for pollution control and cleanup
actions that Party B has actually conducted in accordance with this Agreement.

BINFEHEREERE
Article 8 Applicable Law and Jurisdiction

1. AP LIR30 H i A N RN E VA .
1.  Laws of the People’s Republic of China shall be applied to this
Agreement and disputes arising from this Agreement.

2+ XTI A OB FHIU T B3, HOOU5 PR s Bl AN K
(1, 2N BT 2k

(] S BN A

(] $250 b e A i 2 01 2 4% M0 i i 2 BAT A 280
R RNIAE_ b 2O AT PR

(V] i e N R IL A E G B HEALRVEBE R R .

2. Any and all disputes arising from this Agreement shall be solved through
both parties” mutual negotiation; where no resolution is reached after
negotiation, such dispute shall be resolved in accordance with the following:
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[ ] Submit such dispute to MSA for mediation;

[ ] Submit such dispute to the China Maritime Arbitration Commission for
arbitrating at (location) in accordance with the arbitration rules effective at the
time of arbitration;

[V] Bring an action before a court in the People’s Republic of China that has
jurisdiction.

FBREEMVCRRED, X728 Ja 2T 478 P LR =D,
Article 9  With respect to matters not covered in this Agreement, both parties
may conclude a supplementary agreement. (Appendix I1)

&I
Article 10 Copy of this Agreement

AKDVOEAR—tr, BARSEERSK T, Tk, SR h,
— A B L7 S B AE b e S B LA DA ORIE AR AR RS L R
Y5 B A AR
This original Agreement is in ...; each copy bears the same legal effect. Party A
holds ... copy (copies), Party B holds ... copy (copies), and a copy of the
agreement shall be submitted by Party B to the local MSA at the port in such a

timely fashion that the vessel’s entry, operation or departure will not be
delayed.

7 (H55):

Party A (seal):

EERENZFEREANEES):

Legal representative/Entrusted representative: (signature)

FHH
Date:
L7 (Fa )
Party B (seal):
EERENZFEREAN(EES):
Legal representative/Entrusted representative: (signature)

FHH
Date:

B e
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g IMO % SN AR S | He /7 B 1 2 00

Appendix I:
List of the Agreed Ships

Name of vessel IMO number/ Call sign Other matters to be Remarked

B — (1) : MRS RER A

Appendix 11.1Ship Pollution Response Agreement Fee
PIs— (2): MARTS HRRR TR SR

Appendix 11.2 Ship Pollution Response Expense Tariff

PR =: #hsEEH CWH)
Appendix Il Supplementary Agreement (if any)

5B 1558 LTAEE 2 5558 2 TLE IR A%

Insert boxes for Article 1.1 and Article 2.2

AT
Mode of payment
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B’ARES

Letter of authorization

EIA

Principal:

1 PIT 30

Domicile:

EREAREA:

Legal representative:

B AR A

Contact person:

i8R HL A

Correspondence address:

¥ 15
Telephone:
=

Fax:

L ASHERT:E
E-mail:
Name of the contracted ship:

EHAEL:

RIA (KNS LARKARIEAE KL L*) ¢

Agent (name of agency or Master*):

1 PIT Hb,

Domicile:

HFRAREA RFRARIZL 8)):

Legal representative (only for agency):

B E A

Contact person :

i8R HL A

Correspondence address:

AT
Telephone:
A
Fax:
LA ERE

E-mail:

*ZATNUAT BAAE B U 00 T B AR SO AT TSGRl AR 7 ZE B P I LI, AT K AORREAT (iR

VSTERUNY)

*The Principal can only authorize the Master to sign the Agreement under an emergency or when the ship need to

call at Chinese ports without a prior schedule.
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Pursuant to the requirements of the Regulations of the PRC on Administration of the
Prevention and Control of Marine Environment Pollution from Ships, Regulations of
the PRC on Emergency Preparedness and Response on Marine Environment Pollution
from Ships and the Detailed Rules of Maritime Safety Administration of the PRC on
the Implementation of the Administration Regime of Agreement for Ship Pollution
Response, our company hereby appoint your good company (or the Master of the
contracted ship) as our agent as defined by Paragraph 3 of Article 18 of the Detailed
Rules of Maritime Safety Administration of the PRC on the Implementation of the
Administration Regime of Agreement for Ship Pollution Response with respect to the
signing of the Agreement for Ship Pollution Response (hereafter “the Agreement”)
and other relevant issues.

AR (P AR EAE G ST FBFRBEELER) , (PRAREABA
FOF LB R RN LG &R AR EERAT) . (PRARERELEE LA
T EFRDBE R EF M) 9 R ER, KRIAFERFTE] (EYH
AEAAEGAEK) VEA KB A (P AR A & F BALAT 3 F IR DU 3L F5F
Hml) F185F R HRIEA, KRAKIEZE (FB407F L FRIHL) F=
WIEARKE T,

The authorisation provided to the agent by the means of this letter is limited to the
following:

& ) 89 K IZAL R4 T

To negotiate with the PRC corresponding qualified ship pollution response
organization on terms and clauses of the Agreement and on revision, extension and
termination of the Agreement after the Agreement is signed;

535 B £ ERITINT AR B 69454077 AR A2 8 A6 A4675 A TR DY
WY B9 EMF SR, URESRRZZ G TSR a5, Eifa0k

To sign the Agreement for Ship Pollution Response on behalf of our company;

KIZ K E)BEE (FEH05 L F R Ha):

To submit and to file the signed Agreement with PRC Maritime Safety
Administrations in charge.

RERAQEEEHEF R, MECEEZW (MB4077 FH R B

Under the instruction of our company, to pay the ship pollution response retainer fee
under the Agreement and to collect the refunding of the said retainer fee according to
the signed Agreement on behalf of our company; to receive the receipt of the said
retainer fee;

ARIEX S 16T, IRIE (AEA07F F AR L) 2 e, RIZK S aAE4077 A7k %
{2 IATAEAOOG WX T, AR A IR B A9 AS A0 9 AL 3T s FRARIUA K AT BOI 3 ;
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To deal with any other issues relevant to the signing of the Agreement as instructed by
our company.

KA DEREIETHELEZE (AT BRI A AR E S,

This Authorization shall cease to be effective when the contracted ship departs from
the service zone for a voyage Agreement, and this Authorization shall cease to be
effective for a time Agreement when the term of the Agreement as agreed expires.

B BITHUR (ARG e FTR ) B, AR E4eH o rREAEAR S (fA075
FARMIY RS KR R AZITE R ARG (A4075 FFk ) o,
AIRAR A e W T7 24 52 09 A B AR TR B i B K 3K

This Authorization applies only in the following ports (if applicable):

£ 3 AL !
Principal:

ERREAN
Legal Representative

(Signature of legal representative and company seal)
H#1 (DATE)
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Table of Contracting Requirement

Vessel

Vessel carrying oil in bulk

Vessel

hazardous

carrying

liquid

cargo other

Other vessel

Service than oil in bulk
Area Entering Entering
Performing Performing Performing
into and into and Entering into and exiting
Within harbor cargo cargo cargo
OSRO Level exiting exiting port
transfer-at-sea transfer-at-sea transfer-at-sea
port port
GT10,000
GT10,000 Beyond 20 Beyond 20 Beyond 20
Class | and GT50,000 and above
and above | nautical miles nautical miles nautical miles
above
GT2,000(incl.GT2,000) Below Within 20 Below Within 20 GT30,000(incl.GT30,000) Within 20
Class Il
to GT 10,000 GT10,000 | nautical miles | GT10,000 | nautical miles to GT50,000 nautical miles
GT600(incl.GT600) to GT20,000(incl.GT20,000)
Class Il
GT 2,000 to GT30,000
GT10,000(incl.GT10,000)
Class IV Below GT600

to GT20,000
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