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principal subsidiaries, met in WashingtonDC

on 18 October.

The club’s AGM took place the same day.
Onthe previous day, meetings of the
board's three committees—Strategy,
Nomination and Governance, and Audit
and Risk—took place. We set out below
the key highlights of the meetings.

AGM

Allof the proposedresolutions were
passed, includingacceptance of the
Accounts for the year ended 20 February
2013, reappointment of PWC as the
club's auditors andre-election of those
board membersretiringinaccordance
withthe Articles.

New director

We are pleased toreport that Stefano

Rosina of Premuda SpA was appointed
totheboard of The Standard Club Ltd.

Strategy

Theboardreviewed the club’s objectives
and strategy, and reaffirmedthe club’s
key objectives as being:

to provide good-value P&linsurance
andrelated coverstotheclub’s
members on a sustainable basis

to provide first-class financial
security

to provide excellent service, and
togrowboththebusiness andits
services, consistent with these
core objectives.

Theboardalsoreaffirmedthe club's
strategic direction through the offer

of additionaland new coverstothe
membership, and initiated a study into
the optimal structure for the clubandits
insurance operations for the future. We
willkeep membersinformed of progress
with thatinitiative.

Discretionary claims

Asis oftenthe case, the board
considered some claims thatare
coveredonly ifthe board exercisesits
discretiontoreimburse themto the
member. The individual claims arose
fromvery different circumstances, but,
ineach case, the claims fell outside the
core cover givenby the clubunderthe
rules.Inall of the cases, the boardfelt
that the member had acted reasonably
andthat the costs orliabilities were
within the scope ofthe club. It
considered that the claims should be
supported and accordingly approved
reimbursement to the members
concerned.

Investments
Thishasbeen—andremains—a

very difficult year for managing the
investments, and the markets in which
the clubisinvested have experienced a
great deal of volatility in the first eight
months of the club year. The overall
resulttodateisaflatreturn.
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In this edition we present articles
on avariety of current issues and
announce the results of our

Reserves

Theboardreviewedthe club’s overall
financial position and the projections
fortherestofthe clubyear. Theyearis
performinginline with expectations,
andthe mostlikely overallresultisavery
small deficit.

Renewal

Theboard considered the club’s
strategy for the forthcomingrenewal.
Theclubisingood shape financially, and
the boardis determined to maintain that
strength. The underwritingresult for the
currentyearis forecast to bein deficit,
andthe investments are expected to
produce only abreakeven or very
modestreturn. Inthese circumstances,
the clubneeds to see premiums rise next
year. A circular dealing with renewal has
recently been sentto members
announcinga 12.5% generalincrease,
alongwithanincreaseindeductibles of
10%, with deductibles under $10,000
beingincreased by $1,000.

Board succession plans

Theboard noted withregret that the
current chairman, Ricardo Menendez,
has indicated his desire to hand over the
chairmanship after the next meeting,
after 10 years of carryingout thatrole. It
was agreed that Rod Jones, currently a
deputy chairman, and presidentand
CEO of Canada Steamship Lines, should
succeed Ricardointherole of club
chairman. CSLrecently celebratedits
100th anniversary,and 97 years'entryin
the Standard Club. It was also decided
that Cesare d’Amico, of d’/Amico Societa
diNavigazione, should become anew
deputy chairman, joining Konstantinos
Peraticosin that position.

Web alerts

US COFRs
Ashasbeenreportedinthepress, the
board and managers have been
reconsidering the previous position that
the clubwould not provide US COFRs.
The current system has proved
expensive for shipowners. The board
and managers now believe that the
arguments against provision by the club
of US COFRs are outweighed by the
benefits to members of providing them.
Theboard's viewis that the club shouldin
future provide COFRs. This matteris still
under considerationand anupdate willbe
provided to membersinthe near future.

Dinner

Adinner was held on the occasion of the
meetings for the club's east coast USA
members and other guests fromthe
shippingandregulatory community.
The club chairman, Ricardo Menendez,
in his speech at the dinner, said:

" The Standard Club hasinsured US
shipownersfor more than 100 years
and we number some of the USA's
leading shipowners among our
members. We very much appreciate
their support for the club.

" The key to retaining our strong
positionis ensuring that we insure only
those shipowners who, while trading
successfully, operate their ships witha
continuing focus on high standards and
acommitment to protectinghuman
life and the environment, and based on
astrongsafety culture.

" Service quality is paramount, and we
strive to ensure that we delivera
first-class service atalltimes. We
continue to focus on providing good
value for our members, and we look for

opportunities to create efficiencies for

our shipowner members."

The Standard Clubissues a variety of publications and web alerts on topicalissues
and club updates. Keep up to date by visiting the News section on our website
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