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The club’s AGM took place the same day.  
On the previous day, meetings of the 
board’s three committees – Strategy, 
Nomination and Governance, and Audit 
and Risk – took place. We set out below 
the key highlights of the meetings.

AGM
All of the proposed resolutions were 
passed, including acceptance of the 
Accounts for the year ended 20 February 
2013, reappointment of PWC as the 
club’s auditors and re-election of those 
board members retiring in accordance 
with the Articles.

New director
We are pleased to report that Stefano 
Rosina of Premuda SpA was appointed 
to the board of The Standard Club Ltd.

Strategy
The board reviewed the club’s objectives 
and strategy, and reaffirmed the club’s 
key objectives as being:

–– to provide good-value P&I insurance 
and related covers to the club’s 
members on a sustainable basis

–– to provide first-class financial 
security

–– to provide excellent service, and
–– to grow both the business and its 

services, consistent with these  
core objectives.

The board also reaffirmed the club’s 
strategic direction through the offer 
of additional and new covers to the 
membership, and initiated a study into 
the optimal structure for the club and its 
insurance operations for the future. We 
will keep members informed of progress 
with that initiative.

Discretionary claims
As is often the case, the board 
considered some claims that are 
covered only if the board exercises its 
discretion to reimburse them to the 
member. The individual claims arose 
from very different circumstances, but, 
in each case, the claims fell outside the 
core cover given by the club under the 
rules. In all of the cases, the board felt 
that the member had acted reasonably 
and that the costs or liabilities were 
within the scope of the club. It 
considered that the claims should be 
supported and accordingly approved 
reimbursement to the members 
concerned.

Investments
This has been – and remains – a 
very difficult year for managing the 
investments, and the markets in which 
the club is invested have experienced a 
great deal of volatility in the first eight 
months of the club year. The overall 
result to date is a flat return.
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Reserves
The board reviewed the club’s overall 
financial position and the projections  
for the rest of the club year. The year is 
performing in line with expectations, 
and the most likely overall result is a very 
small deficit. 

Renewal
The board considered the club’s 
strategy for the forthcoming renewal. 
The club is in good shape financially, and 
the board is determined to maintain that 
strength. The underwriting result for the 
current year is forecast to be in deficit, 
and the investments are expected to 
produce only a breakeven or very 
modest return. In these circumstances, 
the club needs to see premiums rise next 
year. A circular dealing with renewal has 
recently been sent to members 
announcing a 12.5% general increase, 
along with an increase in deductibles of 
10%, with deductibles under $10,000 
being increased by $1,000.

Board succession plans
The board noted with regret that the 
current chairman, Ricardo Menendez, 
has indicated his desire to hand over the 
chairmanship after the next meeting, 
after 10 years of carrying out that role. It 
was agreed that Rod Jones, currently a 
deputy chairman, and president and 
CEO of Canada Steamship Lines, should 
succeed Ricardo in the role of club 
chairman. CSL recently celebrated its 
100th anniversary, and 97 years’ entry in 
the Standard Club. It was also decided 
that Cesare d’Amico, of d’Amico Societa 
di Navigazione, should become a new 
deputy chairman, joining Konstantinos 
Peraticos in that position.

US COFRs
As has been reported in the press, the 
board and managers have been 
reconsidering the previous position that 
the club would not provide US COFRs. 
The current system has proved 
expensive for shipowners. The board 
and managers now believe that the 
arguments against provision by the club 
of US COFRs are outweighed by the 
benefits to members of providing them. 
The board’s view is that the club should in 
future provide COFRs. This matter is still 
under consideration and an update will be 
provided to members in the near future.

Dinner
A dinner was held on the occasion of the 
meetings for the club’s east coast USA 
members and other guests from the 
shipping and regulatory community.  
The club chairman, Ricardo Menendez, 
in his speech at the dinner, said:

“	The Standard Club has insured US 
shipowners for more than 100 years 
and we number some of the USA’s 
leading shipowners among our 
members. We very much appreciate 
their support for the club.

“	The key to retaining our strong 
position is ensuring that we insure only 
those shipowners who, while trading 
successfully, operate their ships with a 
continuing focus on high standards and 
a commitment to protecting human 
life and the environment, and based on 
a strong safety culture. 

“	Service quality is paramount, and we 
strive to ensure that we deliver a 
first-class service at all times. We 
continue to focus on providing good 
value for our members, and we look for 
opportunities to create efficiencies for 
our shipowner members.”
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Club’s Hull facility already in business

Standard Club Hull
The launch of the Standard Club Hull facility has met 
with a great deal of positive interest from both owners 
and brokers, and we are pleased to report that business 
has been bound under it.

The facility has [xx] vessels insured. 
Competitive quotes have been put up to  
a number of clients. The facility combines 
the best of London market underwriting  
and club-style service provided by Charles 
Taylor, with limits up to $100m for hull, 
increased value, loss of hire and war risks. 
We are looking forward to business in the 
facility growing as more hull renewals come 
up for review in the coming months. Alistair 
Groom, Chief Executive

Launched in mid-April this year, the Standard 
Club Hull facility already provides cover to 
more than 600 vessels and has placed 
around $1 million of premium income with 
its supporting underwriters. The club has 
benefitted as well, as it receives an 
introducer’s fee.

We have been delighted by the level of 
interest shown by club members. 

Supported by Swiss Re and Lloyd’s syndicates, 
Catlin and Torus, the facility has been 
designed exclusively for club members.  
The insurance cover is supported by a 
claims service, which is provided by the 
syndicate claims personnel who members 
are accustomed to dealing with, coupled 
with technical support from other areas 
within the Charles Taylor group.

Our facility is open to club members either 
on a direct basis or through Hull brokers and 
offers up to $45m of capacity for Hull and 
Machinery and Increased Value and War, and 
also up to $4.5m of capacity for Loss of Hire. 
It can support all market wordings.

 – Already covers more than 600 
vessels and writes around $1m of 
premium income

 – Can provide Hull, Increased Value, 
Loss of Hire and War cover in a lead 
capacity

 – Claims are managed by club 
syndicate’s claims team

Members can request a quotation through 
their normal club contact and terms will be 
obtained and cover evidenced through the 
Charles Taylor group. 

We cannot guarantee that we will be able to 
offer members the most attractive terms  
in all cases. Terms will be dependent upon, 
amongst other things, fleet composition, 
values at risk and loss record, and whilst 
supporting markets are keen to offer best 
possible terms, Charles Taylor does not 
have delegated underwriting authority.

Our facility is now fully operational and we 
look forward to the opportunity to consider 
members’ first-party insurance requirements. 
Members have nothing to lose and the club 
benefits from any business written.

To request a quotation, contact your  
normal club underwriting contact or  
Robert Drummond (on +44 20 3320 8942)  
or Martin Fone on (+44 20 3320 2249).
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In this edition we present articles 
on a variety of current issues and 
announce the results of our 
member survey.


