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IN BRIEF

Confidence rising

Charall confidenca ks in the shipping
indusiry rose to ther highest level for
i Hran e yvesars in the thres-month
period to Mowember 201 3, aocoeding to
the latest Shipping Conficence Sunay
from accountant and ehipping advisar
Moo Stephens, Concanm perssts on
Cher-bOnnaging. operating costs arxd tha
oot of reguiation. In Movember 2013,
the averane confidences level axpresasd
by responciends was 5.1 0N & Scale ol

1 flow) to 10 fhighl, companed to the
B8 radorched in August 200 3. This & the
higheat fqure sinos the 6.2 recomied iIn

Aaigust 2010,

American Club upbeat

The Amencan Club will ask members
for & 109 genetal Incresse in the
20041 & vear in gl classes imutual and
Focad=pndniinn] Tor both P& and FDED
The direciors concluded, as laat year, B
ganarl |pok of pricing power comiingd
witih mounting extennal overheads,
nfably thoss associated with pooling,
il Gonbicwus o affect the cost of PAI
cover going forward. Thay said “There
and sgne the cutlook Tor shipping will
improwe in the forezseabls fubure.
Foaal improsssment could stad to
emeange leter in the year and inta the
aarky stages of 2015, AL the sarme Time,
however, attriticnal sxposures will Tkely
rmaintain an upswand tend, the sze and
volatiity of lange claims will be unikety to
mduce and the mwestrent clmabs wil
resmain unocsrtain,”

Mew cover

Thes Sirk Club has evpandad B rangs
of fixsd- premium nsurance covera o
Pk Bime-chartans i and when thiy
euiffer the lozs of booked profit as & result
of th bortal foss (TL) oF oonstrociive total
loea (CTL) of a chartered ship. The cover
Insunes the fnancial loss Une-chartarens
wiould incur whan charers as cancellad
feflowing TLs or CTLs, by insurng

the total expected profit bebween hirs
recehable and b payabie, The chib
managers explained [ could be beneficisl
b Himg-chartenens when insght markets
make & ecovery &nd is being introduced
ahaad of an antcipated upium,
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Plans develop for Arctic sailing

nderwriters al the Lloyd's of Londan insurance markel would nol be surprised
U to ss& proposals for cruiee ships transiting Arctic rowtes to travel in pairs, the
Lioyd's Market Association (LMA) said,

The reducing extent of the area permansntly under ice iz of great commercial
interest and an increase in the number of vessels using Artic shipping routes will
inevitably focus Lioywd's underwriters' minds on the safety issues.

In particular, the markel has concerns Thal the rale al which mantime traffic &
increasing m Anctic waters is outstripping policymekers” ability to create a legisiative
framewark in the high narth. The International Maritime Organisation s making slow
progress with its Polar Code and none on its 1974 instrurnent dealing with liabilities
far oil pollutson from exploration and exploitation of seabed mineral resourcea. In the
meantime, industry has to improvise.

& recant Royal United Services Institule conference, Poles Apart, highlighted
growing interest in the region together with the differences betwean north and sowuth.
Altendess were also advised thal Asian countries wene very concemad by the threal
of rising waters from ice-melt and classified it above defence as a strategic priority.

Both polar aneas arg towrist altractions, but the south has Seen mone oty In
lste 2007, more than 150 passengers and crew had to be rescued after the sinking
of the MYS Explorer, which was haled by ice near the South Shetland Islands. More
recantly, an internstional operation had to be mounted off northem Antarctica to
rescie passencers from the ice-bound research vessel Akadermik Shokalskiy.

Crpting to sail across the north of Russia can reduce the tranasit times for charters by
Qi A vk, G vessels wens reported &8 usang the trans-Arctio route in 2013, up from
46 in 2012 but this numbsr was only a fraction of the 325 transit licenses granted. Of
ihose G0 transits, 20 took place in Octobar,

Howsever, the risks to shipping in Arctic waters remain extreme. Satellite navigation
do=s not function properly and there is a lack of rescue infrestructure should a ship
encounter problems, Accurale maring charts are almost mpossibée o oblain b
the markst freguently receives Intelligence about wessels with madequate loce-class
operating around the fringes af the Arclic ice sheel. Insuners balieve they can cover
voyages in the high north but will need to be zatisfied about the vessel's adeguacy,
and risk mitigation preparations, s

Standard Club supports limitation

case in the Court of Appeal

Standerd Club has supported a case to the UK Court of Appeal io provide
shipowrers with & chobos in respect of establishang a lrmitaton fund, The casa
follows the loss of the cargo ship MV Aflandik Confidence, which sank off Oman

with & cargo of stesl products following a catasirophic engine room T in Apdl 2013,

The Standard Club ia seseking to establish a bmitstion fund to secure potsmtial
P&l claims by way of a letter of undertaking (LOU) purguant to the 1976 Limitation
Convention. The Club and Kairos Shipping requested permission to the Commercial
High Court of London to establish the furd by way of an LOL, The request was denisd
by the Commercial High Court, but the Club and Kairos Shipping have appealed this
decision to the LK Court of Appeal,

Mehiab Kassam, claims executive, Standerd Club said “Making large payments
into cour has become customany in cases of this nature, but there & nothing in the
1976 Limitation Convention which requirea a limitation fund to be put up in cash.
Lefters of underfaking are widely accepled around the world as beng good securily
and we befieve the assumption that cash is necessary should be challenged fo reflect
rGclerm markal praclics.”
= Kairos Shipping Lid and The Standard Civb Europe Lid v Enka & Co LLC and athers
was heard in the Court of Appeal on 4 December with the decision expscted in
earty 2014, sy



